
Eastern Canadian grain and oilseed cash receipts were the 
third highest on record in 2016, smaller only than those 
recorded in 2012 and 2013. The strength in those revenues 
was due to strong overall production and price support via 
the US$0.75 dollar.

FCC Ag Economics projects 2017 receipts for grain and 
oilseed producers in Eastern Canada will remain relatively 
unchanged for the next two years. Revenues are forecast  
to increase 1.0% annually to reach $4.7 billion in 2017 and 
$4.8 billion in 2018.

Large world stock-to-use ratios will 
pressure prices lower, bringing focus to 
crop-growing conditions

The global supply of corn and soybeans will remain high in 
2017-18, continuing to pressure U.S. prices. 

Corn:

The USDA projects a 3.0% year-over-year decrease in  
world corn production to 1,037 million metric tons (MMT) 
in the 2017-18 crop. That’s still higher than the most recent 
10-year average.

Sector highlights: next 12 months

1.  Eastern Canada’s crop revenues expected 
to be relatively unchanged 

2. High world stocks will pressure prices lower
3.  The Canadian dollar will support 

profitability
4.  Profitability remains above break-even 

levels for most crops

The global stocks-to-use ratio will start to diminish on the 
strength of global demand and production declines in several 
countries that are major producers. For instance, Argentina’s 
corn crop isn’t expected to exceed their 2016 harvested 
crop, and Brazil’s 2017-18 corn production is forecast to 
decline 2.1%.

In the U.S., year-over-year corn production in 2017-18 is  
also forecast to decline, between 5.0% and 10.0%. These 
drops in production are expected to come from both lower 
yields and fewer seeded acres. Those declines should pull 
down the U.S. stock-to-use ratios. The USDA forecasts 
season-average corn prices will range between US$2.90 
and US$3.70 per bushel.
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Cash receipts for eastern grains and oilseeds sector projected to be relatively unchanged into 2018*
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*Farm cash receipt forecasts assume an average US$0.75 CAD for 2017

https://www.usda.gov/oce/commodity/wasde/latest.pdf


Even though corn inventories are expected to remain high, 
prices will be sensitive to any anticipated changes in corn 
output as a result of weather conditions during the 2017-18 
crop year.

Soybeans:

Strong global demand for soybeans in 2016-17 should 
continue in 2017-18. Producer confidence in soybean prices 
has led to an increase in soybean acres in the U.S. and other 
parts of the world. Despite the increase in planted area, 
world production is expected to decline slightly on lower 
average yields, according to the USDA. This will contribute  
to a similar drop in world stocks-to-use ratios.

However, the U.S. stocks-to-use ratio is projected to increase, 
putting downward pressure on U.S. prices. The USDA 
forecasts the season-average soybean price will range from 
US$8.40 to US$10.40 per bushel.

Overall, soybean prices remain sensitive as supply has 
increased significantly over the past few years. Strong 
demand for oilseeds, as well as lower-than-expected yields 
in 2017-18 may be required to support soybean prices in  
the neighbourhood of the 2016-17 average price.

Producers forced to reconsider Canadian plantings 
after excessive precipitation

As of June 2017, Canadian producers had expanded corn 
acres by an estimated 7.5%, and soybean acres by 33.2%, 
due to a combination of factors found both domestically  
and in export markets. 

Domestically, the demand for feed is projected to grow  
in 2017-18 with the expansion of hog, poultry and dairy 
production. As well, too much early precipitation delayed 
planting in Ontario, where producers were forced to switch 
from corn to soybeans. The change in the number of 
Ontario corn acres is likely to be small, but strong feed 
demand and lower U.S. production are, together, likely to 
generate attractive pricing opportunities.

Early in 2017, strength in export demand for soybeans led 
the global expansion of the crop’s seeded acres. The pace 
at which South American producers export their supplies 
throughout the 2017-18 crop year will determine continued 
growth in global demand and the potential for prices to 
head lower than last year’s average price.

Positive profits into 2018

Eastern Canadian grain and oilseed margins are expected  
to remain positive in 2017 and in 2018. They are, however, 
projected to be lower than margins of the past few years. 

The weak Canadian dollar – with the average in the second 
half of 2017 expected to remain below US$0.78 – should 
support profit margins. Despite also raising input costs for 
machinery, fertilizer, and pest management, overall, cash 
crop producers benefit from a weaker Canadian dollar. 

On the radar for 2017-18

• Market access in export markets: 

–  Implementation of the Comprehensive Economic and 
Trade Agreement with the European Union (CETA).

–  Renegotiation of the North American Free Trade 
Agreement (NAFTA).

–  Possible renewal of the Trans-Pacific Partnership (TPP) 
agreement, or new negotiations around market access 
in Asia.

•  Patterns in the USD/CAD exchange rate. Trends in oil prices 
and interest rates in Canada and the U.S. will determine 
the value of both currencies.

•  Potential impacts of weather patterns on North American 
crop conditions, and corn and soybean prices.

•  Export opportunities arising from any changes in the world 
demand for soybeans, especially coming from China.

•  The potential sale of Chinese corn stocks that could 
significantly impact world prices.
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Learn more about the economic events that could impact our industry and your 
bottom line. Our team of economists and researchers share their unique perspectives 
in the reports, videos, blogs and articles available on our website.

fcc.ca/AgEconomics

Follow the team on Twitter

J.P. Gervais  @jpgervais 
Martha Roberts  @MJaneRoberts 
Leigh Anderson  @AndersonLeigh3  
Craig Klemmer  @CraigKlemmer  
Amy Carduner  @ACarduner

http://www.statcan.gc.ca/daily-quotidien/170629/t001c-eng.htm
http://www.statcan.gc.ca/daily-quotidien/170629/t001c-eng.htm
https://www.fcc-fac.ca/en/ag-knowledge/ag-economist.html
https://twitter.com/jpgervais
https://twitter.com/MJaneRoberts
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